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Firth Concrete's new Hunua Masonry Block plant 
can produce 50,000 blocks per day – four times 
the capacity of the previous East Tamaki plant.  
The new 4,900m2 plant is built on a former quarry 
site adjacent to a working quarry, operated by 
Winstone Aggregates, west of Papakura.
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net earnings is due to lower earnings from the 
Construction division as a result of the recognition 
of provisions for future losses on construction 
contracts currently being completed.

The financial position of the Company is dependent 
on that of Fletcher Building Limited. The provisions 
recognised during the period in the Construction 
division have resulted in the Group breaching 
certain covenants in relation to its borrowings. This 
is not expected to impact the Group’s ability to 
provide ongoing support to the Company. Further 
information on the operations and performance of 
the Group, including the detailed going concern 
disclosure note, is available on its website, fbu.com, 
and I recommend that you take the opportunity to 
review it.

Sir Ralph Norris
Chairman of Directors

These are the unaudited results of Fletcher Building 
Industries Limited (the “Company”) for the six 
months ended 31 December 2017.

Fletcher Building Industries is a wholly owned 
subsidiary of Fletcher Building Limited (the “Group”). 
The contents of these financial statements should 
be read in conjunction with the Group financial 
statements for the half year period which can be 
viewed at fbu.com. 

RESULTS FOR THE PERIOD 
The Company made a net loss after tax of 
$63.0 million compared with earnings of 
$28.3 million for the previous corresponding 
period. Shareholders’ funds decreased to 
$351.6 million from $414.5 million at 30 June 2017.

BUSINESS ACTIVITIES 
The Company has issued capital notes and those 
funds have been invested in other Fletcher Building 
group companies. The Company owns 20 per 
cent of the shares in Fletcher Building Holdings 
New Zealand Limited which currently holds all of 
the shares in the Group’s New Zealand operating 
subsidiaries.

During the six month period the Company issued 
$150 million of additional capital notes to an 
institutional investor and those funds were invested 
in Fletcher Building Holdings New Zealand Limited 
consistent with the existing capital notes on issue.

FLETCHER BUILDING LIMITED PERFORMANCE 
Fletcher Building Limited guarantees all of the 
capital notes issued by Fletcher Building Industries 
on an unsecured subordinated basis. The financial 
performance of the Company should be considered 
in conjunction with the financial statements of 
the Group. The Group reported net losses of 
$273 million for the six months ended 31 December 
2017, compared to earnings of $176 million in the 
previous corresponding period. The decrease in 
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Enquiries
Noteholders with enquiries about transactions 
or changes of address should contact:

Computershare Investor Services Limited
Private Bag 92119 
Auckland 1142

Level 2, 159 Hurstmere Road 
Takapuna, Auckland 0622 
New Zealand 
T. +64 9 488 8777 
F. +64 9 488 8787 
E. enquiry@computershare.co.nz

Other investor enquiries
Fletcher Building Industries Limited
Private Bag 92114
Auckland 1142
New Zealand
T. +64 9 525 9000
F. +64 9 525 9032
E. moreinfo@fb.co.nz
W. fbu.com

Interest payment dates
Interest on capital notes is paid semi-annually 
on 15 March and 15 September.

The company recommends that all 
noteholders have their interest payments 
direct credited to a bank account to ensure 
security and promptness of receipt. If you do 
not already have your payments direct 
credited, please contact Computershare 
Investor Services to register your bank 
account details.

Quotation and transfers
The Fletcher Building Industries capital notes 
are quoted on the NZX and may be bought 
and sold through sharebrokers. No transfer will 
be registered if it would result in the transferor 
or the transferee holding capital notes with an 
aggregate principal amount of less than 
$2,000. Subject to this minimum holding, 
transfers must be in multiples of $500.

Fletcher Building website
Details on Fletcher Building and its operations 
for the year ended 30 June 2017 can be 
viewed at the Fletcher Building website, at 
fbu.com. This website contains all news 
releases to the NZX and ASX and financial 
presentations made by Fletcher Building.

Regulatory Disclosures
There were no entries in the interests register 
during the period.

Fletcher Building Industries has no quoted 
voting products under the Financial Markets 
Conduct Act 2013.

NZX waivers
Fletcher Building Industries has been granted 
a waiver from NZX Listing Rule 10.4 on the 
condition that:

a) the company send to noteholders copies 
of Fletcher Building’s annual and half-
yearly report or a notice containing the 
statements referred to in section 209(3) of 
the Companies Act 1993; and

b) Fletcher Building Industries’ annual report 
includes, where relevant, the information 
required by section 211 of the Companies 
Act 1993 and NZX Listing Rules 10.4.5(a) 
and 10.4.5(e) – (g); and

c) the Fletcher Building annual report 
contains details of the spread of Fletcher 
Building Industries’ noteholders and its 
corporate governance policies, practices 
and processes.

Remuneration and expenses
The directors of Fletcher Building Industries 
are the directors of Fletcher Building, with no 
further remuneration payable. The chairman, 
chief executive officer, chief financial officer 
and company secretary of Fletcher Building 
hold equivalent roles in Fletcher Building 
Industries, with no further remuneration.

No donations were made by the company 
during the accounting period.

Noteholder Information
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Directory

Directors
Sir Ralph Norris
Chairman

Antony Carter
Member of the Audit and Risk Committee

Alan Jackson
John Judge (ceased 25 October 2017)
Kathryn Spargo (ceased 20 September 2017)

Cecilia Tarrant
Member of the Audit and Risk Committee

Steve Vamos
Member of the Audit and Risk Committee

Bruce Hassall
Chairman of the Audit and Risk Committee

Management
Mark Adamson
Chief Executive Officer (ceased 20 July 2017)

Francisco Irazusta
Interim Chief Executive Officer (24 July – 
21 November 2017)

Ross Taylor
Chief Executive Officer (appointed 
22 November 2017)

Bevan McKenzie
Chief Financial Officer

Charles Bolt
Company Secretary and General Counsel

Registered office
Fletcher Building Industries Limited
Private Bag 92 114
Auckland 1142
New Zealand

Fletcher House
810 Great South Road
Penrose, Auckland 1061
New Zealand
T. +64 9 525 9000

Trustee
The capital notes are constituted under a Trust 
Deed dated 12 November 2002 as consolidated 
and restated dated 12 November 2015. Noteholders 
are entitled to the benefit of, are bound by, and 
are deemed to have notice of the provisions of the 
Trust Deed.

The Trustee is:
Covenant Trustee Services Ltd
PO Box 4243
Shortland Street
Auckland 1140
New Zealand

Level 6
191 Queen Street
Auckland 1140
New Zealand
T. +64 9 302 0638
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